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Highlights
HIGHLIGHTS

This report is based on the seventh quinquennial survey on employment and
unemployment conducted in the 61% round of NSS during July, 2004 to June, 2005. The
survey was spread over 7,999 villages and 4,602 urban blocks covering 1,24,680
households (79,306 in rural areas and 45,374 in urban areas) and enumerating 6,02,833
persons (3,98,025 in rura areas and 2,04,808 in urban areas). Employment and
unemployment were measured with three different approaches, viz. usual status with a
reference period of one year, current weekly status with one week reference period and
current daily status based on the daily activity pursued during each day of the reference
week. Unless otherwise stated, ‘all’ usual status workers will mean all workers taking
into consideration the usual principal and subsidiary status taken together. Some of the
key findings are stated below.

A Household and Population

According to the survey estimates, a little over 73 per cent of the households
belonged to rural India and accounted for nearly 75 per cent of total
popul ation.

About 11 per cent of households in both the rural and urban areas were headed
by females. Compared to al households, they had, on an average, a relatively
smaller household size and a much higher sex-ratio.

During 2004-05, in India, in as many as 26 per cent of the households in the
rural areas and 8 per cent in the urban aress, there was no member in the age-
group 15 years and above who could read and write a ssmple message with
understanding.

Among those households having at least one member of age 15 years and
above, about 4 per cent in the rural areas and 8 per cent in the urban areas had
no usually employed member of age 15 years and above.

About 57 per cent of the rural and 64 per cent of the urban population belonged
to the age group (15-59 years).

In the rural areas, during 2004-05, about 64 per cent of males and 45 per cent
of the females were literate. The corresponding proportions, in the urban
areas, were 81 per cent and 69 per cent.

B Labour Force
According to the usual status (ps+ss), about 56 per cent of rural males and 33

per cent of rural females belonged to the labour force. The corresponding
proportions in the urban areas were 57 per cent and 18 per cent, respectively.
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During the period 1999-2000 to 2004-05, the LFPRs according to usual status
(pstss) increased by nearly 2 percentage points for males and about 3
percentage points for females, in the rural areas. In the urban areas, during that
period, it increased by about 3 percentage points for both the males and
femaes.

C Work Force

About 42 per cent of the population in the country were usually employed.
The proportion was 44 per cent in the rural and 37 per cent in the urban.

The gender differential in the worker population ratio (WPR) was distinct: 55

per cent for males and 33 per cent for females in the rural areas, and 55 per
cent for males and 17 per cent for females in the urban areas.

The daily status rates were slightly lower than the current weekly status rates,
which, in turn, were dlightly lower than the usual status rates.

Between 1999-2000 and 2004-05, in the rural areas, WPR in the usual status

approach increased by about 2 percentage points for the males and by about 3
percentage points for the females. In the urban areas, the rates increased by

about 3 percentage points for both the males and females.

In rural India, the proportion of ‘all’ male workers engaged in the agricultural

activities declined gradualy from 81 per cent in 1977-78 to 67 per cent in
2004-05. For ‘dl’ femae workers, the decline was less - from 88 per cent in

1977-78 to 83 per cent in 2004-05.

In urban India, the ‘trade, hotel and restaurant' sector engaged about 28 per
cent of the male workers while ‘manufacturing’ and ‘other services sectors
accounted for nearly 24 and 21 per cent, respectively, of the usually employed
maes. On the other hand, for urban females, ‘services sector accounted for
the highest proportion (36 per cent) of the total usually employed, followed by
“manufacturing’ (28 per cent) and ‘agriculture’ (18 per cent).

The proportion of urban females employed in ‘manufacturing’ sector
increased from 24 per cent in 1999-2000 to 28 percent in 2004-05. The ‘trade,
hotel and restaurant’ sector revealed a fall in its share by about 5 percentage
points between 1999-2000 and 2004-05. During this period, no such distinct
changes are observed in the case of urban males.
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D Unemployment Rate

The unemployment rate (number of person unemployed per 1000 persons in
the labour force), according to usual status (pst+ss), was 17 in the rura areas
and 45 in the urban areas. The unemployment rates for females are found to be
higher than that for males, and highest among urban females.

The unemployment rates according to the current daily status (cds) approach are
higher than the rates obtained according to usual status approach and weekly
status approach, thereby indicating a high degree of intermittent unemployment.

During the period 1999-2000 to 200405, the unemployment rate in terms of the
usual status (pst+ss), remained amost the same for rural males and decreased by

1 percentage point for urban males, but the increased by about 1 percentage
point for females in both the rura and urban aress.

In both the rura and urban areas, unemployment rate among the educated
(secondary and above) was higher than that among those whose education

level was lower than secondary.

The unemployment rate was much higher among the youth (15-29) as
compared to that in the overall population.

Among the educated youth, the unemployment rate was predominantly high in
both the rural ard urban areas: 267 and 208, respectively for females, and 133

and 91, respectively for males.
E Underemployment

During 2004-05, the proportion of usually employed femaes who were found

not to be employed during the week preceding the date of survey was 17 per
cent in rural India and nearly 9 per cent in urban India. The corresponding
percentages for usually employed males were 4 and 2 only.

The proportion of persondays of the usually employed utilised for work, in
the rural and urban areas, was estimated at about 66 per cent and 80 per cent,
respectively for females, and 89 and 95 per cent, respectively for males.

During 2004-05, in the age group 15 years and above, about 11 per cent of
usualy employed rural males and 6 per cent of usually employed urban males
sought or were available for additional work. The corresponding percentages
for females were around 7 in both the rural and urban areas.

During 2004-05, about 5 to 9 per cent of the usually employed persons of
different categories had reported availability for alternative work.
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F Labour Mobility

During the two years preceding the date of survey, about 1 per cent of the
usually (ps) employed had changed their work status while about 7 (urban
males) to 9 (rural females) per cent had changed their establishment.

The proportion of persons who changed their establishment is much less
among those with education level higher secondary and above as compared to
those with lower levels of education - beit rura or urban area.

About 1 per centof usual status(ps) workers reported change in their industry
of work during the two years preceding the date of survey.

About 1 per cent of male workers and less than 1 per cent of female workers
reported change in their occupation during the two years preceding the date of

survey.
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Chapter One
Introduction

Chapter One

I ntroduction

1.0 The Report in Perspective

1.0.1 An dl-India survey on the situation of employment and unemployment in India was
carried out as a part of the 61% round of the National Sample Survey Organisation (NSSO)
during the period Juy 2004 - June 2005. In this survey, a nationwide enquiry was
conducted to provide estimates on various characteristics pertaining to employment and
unemployment in India and some characteristics associated with them at the national and
state levels. Information on various facets of employment and unemployment in India was
collected through a schedule of enquiry (Schedule 10). Based on the data collected during
the entire period of survey, estimates pertaining to employment-unemployment in India
along with various characteristics associated with them have been presented in this report.

1.2 Background

1.2.1 One of the important surveys conducted regularly by the NSSO is the quinquennial
survey on employment-unemployment. The first such survey was done during September
1972 - October 1973 corresponding to the 27" round of NSSO. The present survey is the
seventh in the series.

1.2.2 Past Quinquennial Surveys: To assess the volume and structure of employment and
unemployment, starting with the 9" round (May - September, 1955), NSSO conducted a
number of surveys on employment and unemployment. To give a firm conceptual
framework for conducting such surveys, the Planning Commission, in the year 1970, set
up an “Expert Committee on Unemployment Estimates’, (popularly known as the
Dantwala Committee), which reviewed these surveys and the indicators generated from
such surveys. Based on concepts and definitions recommended by this committee, the
first quinquennial survey on employment and unemployment was conducted in the 27"
round of NSS (September 1972 — October 1973). After the 27" round, five comprehensive
quinguennial surveys on employment and unemployment situation in India have been
carried out by the NSSO prior to the present quinquennia survey. These were carried out
during the 32" round (July 1977 — June 1978), 38" round (January 1983 — December
1983), 43" round (July 1987 — June 1988), 50" round (July 1993 — June 1994), and 55
round (July 1999 — June 2000), in which concepts, definitions and procedures were based
primarily on the recommendations of the Dantwala Committee. The results of these
surveys have been brought out in the form of NSS reports.

1.2.3 Other surveys on employment-unemployment: Apart from the quinquennial surveys
on employment and unemployment, NSSO has been regularly collecting information on
certain key items on employment and unemployment from a limited set of households in
each round since its 45" round (July 1989 — June 1990), known as annual series, through
the schedule on Household Consumer Expenditure (Schedule 1.0). In the annual series,
only some key particulars on the usual and current weekly status of the individuals were
collected, and the current weekly status of a person was determined through a direct query.
In the 60" round (January — June 2004), there was a change in the procedure of collecting
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information on employment and unemployment. During the formulation of NSS 60™"
round survey, the Planning Commission pressed their need for collection of data on the
current daily status of employment and unemployment annually as well. The collection of
data in the current daily status necessitated the separation of two enquiries on Household
Consumer Expenditure and Employment-Unemployment, and as a result, a separate
schedule on employment and unemployment (Schedule 10) was canvassed in the 60"
round, in which concepts, definitions and procedures were similar to the quinquennial
rounds. The results of such surveys have been published in the form of NSS reports.

1.2.4 The present survey: The seventh quinquennial survey on employment and
unemployment was conducted by NSSO in its 61% round (July 2004 — June 2005). In this
survey, apart from the information usualy collected in the quinquennia rounds,
information on some new items has been collected. This has been done following the
suggestions made by the Working Group set up to finalise the survey methodology and
schedules of enquiry of the 61% round. Some of the more important among them, which
have enlarged the scope of the survey are stated below:

a) Certain information on informal employment?® has been collected from all usual status
workers with respect to their principal work activity and/or their subsidiary activity,
engaged in nonagricultural sector as well as in the agricultural sector excluding only
growing of crops, market gardening, horticulture and growing of crops combined with
farming of animals. Indeed, according to NIC-98, information on informal employment
has been collected from usua status workers engaged in industry groups 012, 014, 015
and divisions 10 to 99.

b) In the employment and unemployment surveys, data on wages have so far been
collected for the employees according to the current daily status. In the 61% round survey,
attempt has been made to assess the quality of self-employment in terms of the earnings
through certain probing questions. From the self-employed persons according to the usual
status, information on two items viz. ‘whether earning from self-employment was
remunerative’ ard ‘what amount per month was considered remunerative’ was collected in
terms of codes.

¢) Information on vocational training receiving/received by the persons of age 15 to 29
years has been collected. Further, anong those who have received or are receiving ‘formal
vocational training’, information on the ‘source from where degree/diplomalcertificate
received/ to be received’, ‘duration of training’ and ‘field of training’ has been collected.

d) Information on ‘voluntary participation without remuneration in production of goods
and services has been collected for those members of the household who were not
workers, considering both principal and subsidiary status, as per existing production
boundary followed by NSSO.

e) Instead of collecting information on skill, information on ‘seeking or available or
suitable for the type of occupation’ has been collected for the persons of age below 75
years who are not employed in the usua principal status.

! Snce the 55" round, data on type of enterprise, number of workersin enterprise, etc. are being collected for measuring
employment in the informal sector. These are worker -reported or self-reported details collected from households that
may differ from the employer -reported details of the same variables that are mandatory under several acts governing the
enterprises especially in the formal sectors
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f) Information on ‘period of seeking/availability for work during the last 365 days has
been collected for al the persons of age 5 years and above. In the earlier quinquennial
rounds, this information was collected only for those who were unemployed in the usual
principal status.

It may be noted that in case more than one subsidiary economic activity was pursued
during the reference period, the details of maximum two usua subsidiary economic
activities were recorded in the 55 round survey depending upon the relatively longer time
criteria. In this round, only one usual subsidiary economic activity pursued for relatively
more time was recorded and a person was considered to have performed subsidiary
economic activity if the activity was performed at least for 30 days in the reference year.

1.3 Scope

131 As in the past, in the present survey too, NSSO collected data on some
characteristics, based on which, estimates of employment and unemployment, measured in
terms of 3 basic approaches viz. usua status, current weekly status and current daily status
can be obtained. The reference period for these approaches differs - it being 365 days
preceding the date of survey for ‘usual status, 7 days preceding the date of survey for
‘current weekly status and each day of the 7 days preceding the date of survey for
‘current daily status'.

1.3.2 Data were collected on the activity status of all persons, i.e. for workers, for those
seeking or available for work and aso for those remaining out of labour force. A worker
could be self-employed or enjoy regular salary/wages or be employed on casual wage
basis. Data on this aspect, along with the industry of work of the worker and hig’her
occupation, were collected during this survey. In order to reveal the multi-dimensional
features of the employment-unemployment Situation in India, information on several
correlates pertaining to it were also gathered. In addition, probing questions were put to
the workers in order to understand the extent of underutilization of the their labour time
and to acquire more specific information in this regard. An effort was also made to collect
information on the qualitative aspects of employment like changes in activity status,
occupation /industry, availability of trade unions/associations, nature of employment
(permanent/temporary), etc. Data were aso collected from the usual status workers,
engaged in industry groups 012, 014, 015 and divisions 10 to 99 of NIC-98 (see
Annexure-l1 given after Chapter Eight but before Appendix A for brief description of
industry groups and divisions), with respect to some particulars of the enterprise in which
they were engaged viz. location of work place, type of enterprises, number of workersin
the enterprise etc. and some particulars on the condition of employment like type of job
contract, eligibility for paid leave, availability of social security benefits etc.. Data were
aso collected to get some idea about earning from self-employment. Information on
vocational training receiving/received by the persons of age 15 to 29 years was aso
collected in the 61% round survey.

1.4 Thesurvey outline

1.4.1 Geographical coverage: The survey covered the whole of the Indian Union except (i)
Leh (Ladakh) and Kargil districts of Jammu & Kashmir, (ii) interior villages of Nagaland

NSSReport No. 515: Employment and Unemployment Situation in India, 2004-05

3



Chapter One
Introduction

situated beyond 5 kilometres of the bus route and (iii) villages in Andaman and Nicobar
Islands which remained inaccessible throughout the year.

1.4.2 Sub-round: The fieldwork of the 61% round of NSSO started from 1% July, 2004 and
continued till 30" June, 2005. As usual, the survey period of this round was divided into
four sub-rounds, each with a duration of three months, the 1% sub-round period ranging
from July to September 2004, the 2"® sub-round period from October to December 2004
and so on. An equal number of sample villages/blocks (FSUs) were alotted for survey in
each of these four sub-rounds. The survey used the interview method of data collection
from a sample of randomly selected households.

1.5 Sample design

1.5.1 In the 61% round survey, a stratified multi-stage sampling design was adopted for
selection of the sample units for rural as well as urban areas. The first stage units (FSUs)
were the census villages (panchayat wards for Kerala) for rural areas and the NSSO Urban
Frame Survey (UFS) blocks for urban aeas. The ultimate stage units (USUs) were the
households for both rural and urban areas. Hamlet- groups/sub-blocks constituted the
intermediate stage whenever these were formed in the sample FSUs. For rural aress, the
list of 2001 census villages constituted the sampling frame for selection of sample FSUs
for most of the states. For the rural areas of Kerala, however, the list of panchayat wards
was used as the sampling frame for selection of panchayat wards. For the urban areas, the
latest lists of UFS blocks constituted the sampling frame for selection of sample FSUs.
Within each district of a State/lUT, two separate basic strata were formed for rural areas
and urban areas. All rura areas of the district comprised rura stratum and all the urban
areas of the district comprised urban stratum.

1.5.2 Attheadl-Indialevel, atota number of 12788 FSU’s (8128 villages and 4660 urban
blocks) was allocated for the survey and this was allocated to the different States and UTs
in proportion to population as per census 2001 which was then allocated between rural and
urban sectors in proportion to population as per population census 2001 with 1.5
weightage to urban sector. Within each of the rura and urban sectors of a State/UT, the
respective sample size was allocated to the different strata in proportion to the stratum
population as per census 2001.

1.5.3 Within a district, if ‘r number of FSUs were alocated for a rurd stratum, a total
number of ‘r/2" sub-strata were formed within that rural stratum. From each sub-stratum of
the rural stratum of adistrict, two FSUs were selected with probability proportional to size
with replacement (PPSWR), size being the population as per Population Census 2001.
Within adistrict, if ‘U’ number of FSUs were allocated for a urban stratum, a total number
of ‘W2 sub-strata were formed within that urban stratum. From each sub-stratum of the
urban stratum of a district, two FSUs were selected with smple random sampling without
replacement (SRSWOR). Within each sub-stratum, samples were drawn in the form of
two independent sub-samples in both the rural and urban sectors. All households listed in
the selected village/block/ hamlet- groups/sub-blocks were stratified into three second
stage strata (SSS). A total of 10 households were selected from each sample village/block
for canvassing the employment and un-employment schedule. The sample households
from each of the second stage strata were selected by SRSWOR.
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1.5.4 Out of the tota number of 12788 FSU’s (8128 villages and 4660 urban blocks)
selected for survey for the central sample, 12601 FSU’s (7999 villages and 4602 urban
blocks) could be surveyed at the al-India level for canvassing Schedule 10. The number
of households surveyed was 1,24,680 (79,306 in rura areas and 45,374 in urban areas) and
number of persons surveyed was 6,02,833 (3,98,025 in rural areas and 2,04,808 in urban
areas). The sample design and estimation procedure used for the survey is given in
Appendix B of the report.

1.6 Contents of the Report

1.6.1 This report contains eight chapters, including the present introductory chapter, and
three appendices. Chapter Two describes the concepts and definitions of those terms used
in the survey in connection with the various items covered in this report. The main
findings relating to the estimates given in this report are presented and discussed in
Chapters Three to Eight. To start with, Chapter Three is on household and population
characteristics. Discussions on the labour force, the work force and the unemployed are
presented in Chapters Four, Five and Six, respectively. The next chapter, viz. Chapter
Seven, dedls with underemployment while the last chapter discusses the feature of labour
mobility. In Chapters Three to Eight, wherever state level tables have been presented,
those have been placed at the end of the respective chapters. The detailed tables forming
the basis of this report are presented in Appendix A. Appendix B gives a fairly detailed
description of the sample design and estimation procedure used for the survey and
Appendix C gives afacsimile of the schedule canvassed in the survey.

1.6.2 The detailed tables turned out to be very voluminous. Hence, this report is being
brought out in two parts.

1.6.3 All the estimates presented in this report are based on Central sample data only.
The cell-level figuresin any of the detailed tables, when added up, may not exactly equal
the figure shown against the ‘total’ column (or line) due to (i) rounding off and/or (ii)
presence of non-response cases.

1.7 Plan for release of results

1.7.1 It has been planned to bring out a series of seven reports on the basis of the
employment and unemployment survey results of NSS 61% round. The present report -
first in the series - deals in some detail, with the employment-unemployment estimates
measured in terms of the three basic approaches of usual status, current weekly status and
current daily status and their patterns along with their correlates. It also covers some
aspects of underemployment. The report gives the results generated at al-India level and
some important results for different states/union territories. The other six reports to be
released are: (i) Informa Employment in Indiaz 2004 - 05, (ii) Employment and
Unemployment situation in cities and towns in India: 2004 - 05, (iii) Participation of
Women in the Specified Activities. 2004 - 05, (iv) Status of Education and Vocational
Training in Indiac 2004 - 05, (v) Employment and Unemployment situation among Social
Groups in Indiac 2004 - 05, and (vi) Employment and Unemployment situation among
Major Religious groups in India: 2004 — 05.
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Chapter Two

Concepts and Definitions

2.0 The concepts and definitions of some important terms used in the survey and relevant to
this report are explained in the following paragraphs.

2.1 Household: A group of persons who normally lived together and took food from a
common kitchen congtituted a household. The adverb “normally” means that temporary
visitors and guests (whose total period of stay in the household was expected to be less than 6
months) were excluded but temporary stay-aways (whose total period of absence from the
household was expected to be less than 6 months) were included. Thus a child residing in a
hostel for studies was excluded from the household of his/her parents, but a resident domestic
servant or paying guest (but not just a terant in the house) was included in the
employer’ s/host’s household. “Living together” was given more importance than “sharing
food from a common kitchen” in drawing the boundaries of a household in case the two
criteriawere in conflict. However, in the special case of a person taking food with his family
but sleeping elsewhere (say, in a shop or a different house) due to shortage of space, the
household formed by such a person’s family members was taken to include the person also.
Each inmate of a hotel, mess, boarding lodging house, hostel, etc., was considered to be a
single-member household except that a family living in a hotel (say) was considered one
household only. The same principle was applicable for the residential staff of such
establishments. The size of a household is the total number of persons in the household.

2.2 Land owned by the household as on date of survey: A piece of land was considered as
‘owned by the household' if permanent heritable possession with or without the right to
transfer the title was vested in a member or members of the household. Land held in owner-
like possession say, under perpetual lease, hereditary tenure, long-term lease for 30 years or
more, etc., was also considered as land owned.

2.3 Land possessed by the household as on date of survey: The area of land possessed
included land ‘owned’, ‘leased in’ and ‘land neither owned nor leased in’ (i.e. encroached) by
the household but excluded land 'leased out’. For a piece of land under the possession of the
household, if the household did not have the title of ownership and aso did not have lease
agreement for the use of land transacted, either verbally or in writing, such land was
considered as ‘neither owned nor leased in’. In collecting information regarding land
possessed, the actual position as obtained on the date of survey was considered. The ‘area of
land possessed’ did not include the area of land owned, leased-in, etc. by the servants/paying
guests who were considered as normal members of the houselold.

2.4 Land cultivated (including orchard and plantation) during July 2003-June 2004: Land
cultivated (including orchard and plantation) during the agricultural year 2003-2004, i.e., July

2003 to June 2004 was recorded considering cultivation of land from the land ‘owned’, 'land
leased-in' or from 'land neither owned nor leased-in'. Area with field crops and area under

orchards and plantations was counted only once in the same year/ season. It may be noted that
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information on land owned, possessed or cultivated as described above was collected in
hectares upto 3 places of decimals.

2.5 General educational level: A person was considered as literate if he/she could both
read and write a smple message with understanding in at least one language. For al the
individuals who were found to be literate, the general level of education was collected in
terms of highest level of education successfully completed. Highest level of education
successfully completed by each member of the household was decided by considering his/ her
all general/ technical/ vocational educational level and was recorded in terms of 12 categories
viz. (i) not literate, (ii) literate without formal schooling: (a) Education Guarantee Scheme
(EGS)/Nonformal Education Courses (NFEC)/ Adult Literacy Centres (AEC), (b) Total
Literacy Campaign (TLC), (c) others; (iii) literate but below primary, (iv) middle, (v)
secondary, (vi) higher secondary, (vii) diploma/certificate course, (viii) graduate, and (ix)
postgraduate and above The criterion for deciding primary, middle, secondary, etc. levels
were the same that has been followed in the concerned states/union territories. The category
‘diploma or certificate course’ meant diploma or certificate courses in genera education,
technical education or vocational education, which is below graduation level. Diploma or
certificate courses in general education, technical education or vocational education, which is
equivalent to graduation level, was considered under the category ‘graduate’. Similarly,
diploma or certificate courses in general education, technical education or vocational
education, which is equivalent to post-graduation level and above were considered under the
category ‘ post-graduate and above'.

2.6 Technical educational level: The highest level of technical education successfully
completed by each member of the household was recorded in terms of 12 categories viz. (i) no
technical education, (ii) technical degree in agriculture / engineering / technology / medicine
etc. (ili) diploma or certificate below graduate level in: (@) agriculture, (b)
engineering/technology, (¢) medicine, (d) crafts, (€) other subjects, and (iv) diploma or
certificate equivalent to graduate and above level in: (a) agriculture, (b)
engineering/technology, (c) medicine, (d) crafts, () other subjects. Technical diploma or
certificate in ‘ other subjects’ included diploma or certificate in management, applied arts, etc.

2.7 Statusof current attendance in educational institution: Particularsof current attendance
in educational institution were recoded for persons of age below 30 years. It was first
ascertained whether the person was currently attending any educational ingtitutions
(government or private) or not. For persons who were not currently attending any educational
institutions, reason for not attending viz. (i) school too far, (ii) to supplement household
income, (iii) education not considered necessary, (iv) to attend domestic chores, and (v)
others, was recorded. For those who were curently attending any educational institution, the
course of study pursued by them was recorded in terms of 20 categories viz. (i)
EGSNFEC/AEC, (ii) TLC, (iii) pre-primary (nursery/Kinder garten, etc.), (iv) primary (class
| to IVIV), (v) middle, (vi) secondary and higher secondary, (vii) graduate and above in: (a)
agriculture, (b) engineering/technology, (c) medicine, (d) other subjects, (viii) diploma or
certificate (below graduate level) in: (a) agriculture, (b) engineering/technology, (c)
medicine, (d) crafts, (e) other subjects, (ix) diploma or certificate (graduate and above level)
in: (a) agriculture, (b) engineering/technology, (c) medicine, (d) crafts, (€) other subject.
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Persons who were registered for any regular correspondence courses or distance education
courses for a stipulated period at the end of which, were allowed to appear in the examination
for the course, was aso considered as ‘currently attending’. Persons who were awaiting
results were also considered as ‘ currently attending’.

2.8 Type of institution: The type of ingtitution referred to the type of management by which
the institution was run. For those who were currently attending any educational ingtitution, the
type of ingtitution was recorded in terms of 5 categories viz. (i) Government, (ii) Local body,
(iii) Private aided, (iv) Private unaided, and (v) not known. All schoold institutions run by
the State, Central Government, Public Sector Undertakings or Autonomous Organisations,
which are completely financed by the Government were treated as government institutions.
Schools/ ingtitutions where there was some intervention of government in the management
and were mainly financed by the government, were also treated as government ingtitutions.
All institutions run by municipal corporations, municipal committees, notified area
committees, zilla parishads, panchayat samitis, cantonment boards, etc. were treated as local
body institutions. Institutions that were run by an individual or a private organisation and
receive maintenance grant partly or fully from the Government or local body were considered
as private aided ingtitution. Institutions that were managed by an individual or a private
organisation and not receiving maintenance grant either from a Government or a local body
were considered as private unaided institution.

2.9 Vocational training: The main objective of vocational education and training isto prepare
persons, especially the youth, for the world of work and make them employable for a broad
range of occupations in various industries and other economic sectors. A vocationa training
was broadly defined as a training, which prepared an individual for a specific vocation or
occupation. It aims at imparting training to persons in very specific fieldsthrough providing
significant *hands on’ experience in acquiring necessary skill in the specific vocation or trade,
which make them employable or create for them opportunities of self-employment.

2.9.1 Formal vocational training: The vocationa training that took place in education and
training ingtitutions which followed a structured training programme and led to certificates,
diplomas or degrees, recognised by State/Central Government, Public Sector and other
reputed concerns was considered as forma vocationa training. By structured training
programme, it was meant that (i) the training programme had a definite title with prescribed
syllabus and curriculum and a specified duration of the training, and (ii) the training had some
entry level eligibility in terms of education and age.

2.9.2 Non-formal vocational training: The expertise in a vocation or trade is sometimes
acquired by the succeeding generations from the other members of the households, generally
the ancestors, through gradual exposures to such works. The expertise gained through
significant ‘hands-on’ experience enables the individual to take up activities in self-
employment capacity or makes him employable. Acquiring such marketable expertise by one,
which enabled him/her to carry out the trade or occupatio n of their ancestors over generations,
was considered as receiving ‘nonformal’ vocationa training through ‘hereditary’ sources.
“Non-formal’ vocational training received by a person to pursue a vocation different from the
trade or occupation of their ancestors was considered as ‘nonformal’ vocational training
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through ‘other’ sources. The ‘other’ sources also included the cases where the expertise to
carry out the trade or occupation of their ancestors was acquired from sources other than the
household members.

2.10 Non-Profit ingtitutions (NPI): NPIs are legal or socia entities which are created for the
purpose of producing goods and services that are usually distributed through non-market channels and
the legal status of such entities did not permit them to be a source of income, profit or other financial

gain for the units that established, controlled or financed them. In practice, their productive
activities are bound to generate either surpluses or deficits but the institutional units which
control or manage them are not entitled to a share in any profit/income.

2.11 Philanthropic institution: These are the non-profit institutions consisting of charities,
relief or aid agencies that are created for philanthropic purposes. Such institutions generally
provide goods or services to households/institutions in need, including households affected by
natural disasters or war. The resources of such institutions are provided mainly by donations
in cash or in kind from the general public, corporations or governments.

2.12 Public works: Public works was defined as those activities which were sponsored by
Government or Local bodies and which covered local area development works like
construction of roads, dams, bunds, digging of ponds etc. as relief measures, or as an outcome
of the employment generation schemes under the poverty alleviation programmes.

2.13 Economic activity: The entire spectrum of human activity falls into two categories —
economic activities and noneconomic activities. Any activity resulting in production of
goods and services that add value to national product was considered as an economic activity
for the employment and unemployment survey of NSS 61% round. Such activities included
production of all goods and services for market (i.e. for pay or profit) including those of
government services, and, the production of primary commodities for own consumption and
own account production of fixed assets.

2.13.1 The full spectrum of economic activities as defined in the UN system of Natioral
Accounts (1993) was not covered in the definition adopted for the NSS 61% round survey of
Employment and Unemployment. Production of any good for own consumption is considered
as economic activity by UN System of National Accounts but production of only primary
goods for own consumption was considered as economic activity by NSSO. While the former
considers activities like own account processing of primary products as economic activities, in
the NSS surveys, processing of primary products for own consumption was not considered as
economic activity.

2.13.2 The term 'economic activity' as defined in the employment and unemployment survey
of NSS 61% round, therefore, included:

(i) al the market activities performed for pay or profit which result in production of goods
and services for exchange.

(i) of the non- market activities,
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(@) al the activities relating to the primary sector (i.e. industry Divisions 01 to 14 of
NIC-98) which result in production (including free collection of uncutivated crops,
forestry, firewood, hunting, fishing, mining, quarrying, etc.) of primary goods for own
consumption

ad

(b) the activities relating to the own-account production of fixed assets. Own account
production of fixed assets includes constructionof own houses, roads, wells, etc., and
of machinery, tools, etc., for household enterprise and aso construction of any private
or community facilities free of charge. A person may be engaged in own account
construction in the capacity of either alabourer or a supervisor.

As per the practice followed in earlier rounds, certain activities like prostitution, begging, etc.,
which though fetched earnings, were not considered as economic activities. Activity status of
a person was judged irrespective of the stuation whether such activity was carried out
illegally in the form of smuggling or not.

2.14 Activity status: It is the activity situation in which a person was found during a reference
period with regard to the person's participation in economic and no n-economic activities.
According to this, a person could be in one or a combination of the following three broad
activity statuses during areference period:

(i) working or being engaged in economic activity (work) as defined above,

(ii) being not engaged in economic activity (work) but either making tangible efforts to
seek 'work' or being available for ‘work’ if the 'work' is available and

(iii) being not engaged in any economic activity (work) and also not available for 'work'.

Broad activity statuses mentioned in (i) and (ii) above are associated with 'being in labour
force' and the last with 'not being in the labour force'. Within the labour force, broad activity
status (i) and (ii) were associated with 'employment’ and ‘ unemployment’, respectively.

2.14.1 Identification of each individua into a unique activity status could pose a problem
when more than one of the three broad activity statuses listed above were concurrently
obtained for a person. In such an eventuality, the identification uniquely under any one of the
three broad activity statuses was done by adopting either the major time or priority criterion
(see para 2.22.3 below). The former was used for classification of persons according to the
'usual activity status approach and the latter for classification of persons according to the
‘current activity status approach. Each of the three broad activity statuses was further sub-
divided into severa detailled activity categories. If a person categorised as engaged in
economic activity by alopting one of the two criteria mentioned above was found to be
pursuing more than one economic activity during the reference period, the appropriate
detailed activity status code related to that activity in which relatively more time had been
spent. A similar procedure was adopted for assigning detailed activity code for persons
categorised as engaged in norreconomic activity and pursuing more than one non-economic
activity.
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2.14.2 The detailed activity statuses under each of the three broad activity statuses (viz.
employed, unemployed and not in labour force) and the corresponding codes used in the
survey are given below:

code description
working (or employed)
self-employed
11 worked (self-employed) in household enterprises as own-account worker

12 worked (self-employed) in household enterprises as an employer
21 worked (self-employed) in household enterprises as hel per

regular salaried/ wag employee
31 worked as regular salaried/wage employee

casual labour

41 worked as casual wage labour in public works

51 worked as casua wage labour in other types of works

61 did not work owing to sickness though there was work in household enterprise

62 did not work owing to other reasons though there was work in household enterprise
71 did not work owing to sickness but had regular salaried/wage employment

72 did not work owing to other reasons but had regular salaried/wage employment

not working but seeking/available for work (or unemployed)

81 sought work or did not seek but was available for work (for usual status approach)
81 sought work (for current weekly status approach)

82 did not seek but was available for work (for current weekly status approach)
neither working nor available for work (or not in labour force)

91 attended educational institutions

92  atended to domestic duties only

93 attended to domestic duties and was also engaged in free collection of goods
(vegetables, roots, firewood, cattle feed, etc.), sewing, tailoring, weaving, etc. for
household use

94  rentiers, pensioners, remittance recipients, etc.

95 not ableto work owing to disability

97  others (including beggars, prostitutes, etc.)

98  did not work owing to sickness (for casua workers only)

99  children of age 0-4 years

It may be noted that codes 61, 62, 71, 72, 82 and 98 were applicable for current weekly status
and currert daily status approaches only.
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2.15 Workers (or employed): Persons who were engaged in any economic activity or who,
despite their attachment to economic activity, abstained from work for reason of illness, injury
or other physical disability, bad wesather, festivals, socia or religious functions or other
contingencies necessitating temporary absence from work, constituted workers. Unpaid
helpers who assisted in the operation of an economic activity in the household farm or non
farm activitieswere also considered as workers. Relevant activity status codes within 11 to 72
were assigned for workers. Workers were further categorized as self-employed ¢elevant
activity status codes: 11, 12, 21, 61, 62), regular salaried/wage employee (elevant activity
status codes: 31, 71, 72), and casual wage labour (relevant activity status codes. 41 and 51).

2.16 Seeking or available for work (or unemployed): Persons, who owing to lack of work,
had not worked but either sought work through employment exchanges, intermediaries,
friends or relatives or by making applications to prospective employers or expressed their
willingness or availability for work under the prevailing conditions of work and remuneration,
were considered as those who were * seeking or available for work’ (or unemployed). Activity
status codes 81 or 82 were assigned for unemployed.

2.17 Labour force: Personswho were either 'working' (or employed) or 'seeking or available
for work' (or unemployed) constituted the labour force. Persons with activity status codes 11 —
82 congtituted the labour force.

2.18 Not in labour force: Persons who were neither ‘working' nor 'seeking or available for
work' for various reasons during the reference period were considered as 'not in labour force'.
Persons under this category are students, those engaged in domestic duties, rentiers,
pensioners, recipients of remittances, those living on alms, infirm or disabled persons, too
young persons, prostitutes, etc. and casual labourers not working due to sickness. Activity
status codes 91-95, 97 and 98 were assigned for persons belonging to category 'not in labour
force'.

2.19 Self-employed: Persons who operated their own farm or nonfarm enterprises or were
engaged independently in a profession or trade on ownaccount or with one or a few partners
were deemed to be self-employed in household enterprises. The essential feature of the self-
employed is that they have autonomy (i.e., how, where and when to produce) and economic
independence (i.e., market, scale of operation ard money) for carrying out their operation.
The remuneration of the self-employed consists of a non-separable combination of two parts:
areward for their labour and profit of their enterprise. The combined remuneration is wholly
determined by the sales of output produced by self-employed persons.

2.19.1 Categories of self-employed persons: Self-employed persons were categorised as
follows:

(i) own-account workers: those self-employed persons who operated their enterprises on
their own account or with one or afew partners and who, during the reference period, by
and large, ran their enterprise without hiring any labour. They could, however, have had
unpaid helpers to assist them in the activity of the enterprise;

(i) employers: those self-employed persons who worked on their own account or with
one or afew partners and, who, by and large, ran their enterprise by hiring labour; and
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(i) helpers in household enterprise: those self-employed persons (mostly family
members) who were engaged in their household enterprises, working full or part time
and did not receive any regular salary or wages in return for the work performed. They
did not run the household enterprise on their own but assisted the related person living
in the same household in running the household enterprise.

2.20 Regular salaried/wage employee: These were persons who worked in others farm or
non-farm enterprises (both household and nonhousehold) and, in return, received salary or
wages on aregular basis (i.e. not on the basis of daily or periodic renewal of work contract).
This category included not only persons getting time wage but also persons receiving piece
wage or salary and paid apprentices, both full time and part-time.

2.21 Casual wage labour: A person who was casually engaged in others farm or non-farm
enterprises (both household and nonhousehold) and, in return, received wages according to
the terms of the daily or periodic work contract, was a casual wage labour.

2.22 Different approaches foll owed to determine activity status The persons surveyed were
classified into various activity categories on the basis of the activities pursued by them during
certain specified reference periods. There were three reference periods for this survey. These
are: (i) one year (ii) one week and (iii) each day of the reference week. Based on these three
periods, three different measures of activity status are arrived at. These are termed
respectively as usual status, current weekly status and current daily status. The procedure
adopted to arrive at these three measures is given below.

2.22.1 Usual principal activity status: The usual activity status relates to the activity status
of a person during the reference period of 365 days preceding the date of survey. The activity
status on which a person spent relatively longer time (i.e. major time criterion) during the 365
days preceding the date of survey is considered as the usual principal activity status of the
person. To decide the usua principal activity of a person, first a two stage dichotomous
classification was followed for determining the broad usual principal activity status of the
person viz. (i) employed, (ii) unemployed, and (iii) not in labour force. Persons were first
categorised as those in the labour force and those not in the labour force depending on the
major time spent during the 365 days preceding the date of survey. Persons thus adjudged as
not belonging to the labour force were assigned the broad activity status 'neither working nor
available for work' (not in the labour force). For persons belonging to the labour force, the
broad activity status of either ‘working' (employed) or ‘not working but seeking and/or
available for work’ (unemployed) was ascertained based on the same criterion viz. relatively
longer time spent in accordance with either of the two broad statuses within the labour force
during the 365 days preceding the date of survey. Within the broad activity status so
determined, the detailed activity status of a person pursuing more than one such activity was
determined once again on the basis of the relatively longer time spent on such activities. In
terms of activity status codes (stated earlier in para 2.14.2), codes 11-51 were applicable for
persons classified as workers and codes 91-97 for those who were not in the labour force. In
the usua status approach, a single code 81 was assigned for persons seeking or available for
work (unemployed persons) while two separate codes 81(sought work) and 82 (did not seek
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but was available for work) were assigned for unemployed persons according to current
weekly status and current daily status approach.

2.22.2 Usual subsidiary economic activity status A person whose usual principal status was
determined on the basis of the major time criterion could have pursued some economic
activity for ashorter time throughout the reference year of 365 days preceding the date of
survey or for a minor period, which is not less than 30 days, during the reference year. The
status in which such economic activity was pursued was the subsidiary economic activity
status of that person. Activity status codes 11-51 only were applicable for the subsidiary
economic activity performed by a person. It may be noted that engagement in work in
subsidiary capacity may arise out of the two following situations:

() aperson may be engaged in arelatively longer period during the 365 days in economic
(norn-economic activity) and for a relatively minor period, which is not less than 30
days (not necessarily for a continuous period), in another economic activity (any
economic activity). The economic activity, which was pursued for a relatively minor
period, was considered as hig’her subsidiary economic activity.

(i) a person may be pursuing an economic activity (non-economic activity) almost
throughout the year in the principal status and aso smultaneously pursuing another
economic activity (any economic activity) for a relatively shorter time in a subsidiary
capacity. The economic activity, which was pursued for a relatively shorter time, was
considered as hig’her subsidiary economic activity.

2.22.3 Usual activity status considering principal and subsidiary status taken together: The
usual status, determined on the basis of the usual principal activity and usual sibsidiary
economic activity of a person taken together, is considered as the usual activity status of the
person and is written as usual status (ps+ss). According to the usua status (pst+ss), workers
are those who perform some work activity either in the principal status or in the subsidiary
status. Thus, a person who is not aworker in the usual principal status is considered as worker
according to the usual status (ps+ss), if the person pursues some subsidiary economic activity
for 30 days or more during 365 days preceding the date of survey.

2.22.4 Current weekly activity status. The current weekly activity status of a person is the
activity status obtaining for a person during a reference period of 7 days preceding the date of
survey. Itisdecided on the basis of a certain priority cum major time criterion.

2.22.4.1 According to the priority criterion, the status of ‘working' gets priority over the
status of ‘not working but seeking or available for work’ that, in turn, gets priority over the
status of ‘neither working nor available for work’. A person was considered working (or
employed) if he/she, while pursuing any economic activity, had worked for at least one hour
on at least one day during the 7 days preceding the date of survey. A person was considered
‘seeking or available for work (or unemployed)’ if, during the reference week, no economic
activity was pursued by the person but he/she made efforts to get work or had been available
for work any time during the reference week though not actively seeking work in the belief
that no work was available. A person who had neither worked nor was available for work any
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time during the reference week was considered as engaged in non-economic activities (or not
in labour force).

2.22.4.2 After deciding the broad current weekly activity status of a person on the basis of
"priority’ criterion, the detailed current activity status was then decided on the basis of 'major
time' criterion if that person pursued multiple economic activities The current weekly
activity status of a person could be any one of the detailed activity status (ref. para2.14.2) and
could have any of the valid codes within 11 to 98. Of these codes, 11 to 72 pertained to
workers, 81 to 82 for unemployed and 91 to 98 for persons not in the labour force.

2.22.5 Current daily activity status The activity pattern of the population, particularly in the
informal sector, is such that during a week, and sometimes, even during a day, a person could
pursue more than one activity. Moreover, many people could even undertake both economic
and non-economic activities on the same day of a reference week. The current daily activity
status for a person was determined on the basis of hisher activity status on each day of the
reference week using a priority-cum-major time criterion (day to day labour time disposition).
Time disposition was recorded for every member of the sample households. This involved
recording of different activities pursued by the members along with the time intensity in
guantitative terms for each day of the reference week. The different activities were identified
and recorded in terms of 'activity status and 'industry' codes for persons in urban areas and
‘activity status, 'industry' and 'operation’ codes for persons in rural areas. The description
(and codes used) of current daily activity statuses is the same as those of current weekly
activity status. The terms ‘industry’ and ‘operation’ are explained later. The following points
were considered for assigning the time intensity and determining the current daily status of a
person:

i) Each day of the reference week was looked upon as comprising either two ‘half days or
a‘full day’ for assigning the activity status. For recording time disposition for activities
pursued by aperson in a day, an intensity of 1.0 was given against an activity that was
done for ‘full day’ and an intensity of 0.5 against the activity which was done for ‘half
day’.

ii) A person was considered ‘working’ (employed) for the full day if he/she had worked for
4 hours or more during the day.

iii) If a person was engaged in more than one of the economic activities for 4 hours or more
on a day, he/she was assigned two out of the various economic activities on which
he/she devoted relatively longer time on the reference day. In such cases, an intensity of
0.5 was given for each of these two economic activities.

iv)If the person had worked for 1 hour or more but less than 4 hours, he/she was
considered ‘working' (employed) for haf-day and ‘seeking or available for work’
(unemployed) or ‘neither seeking nor available for work’ (not in labour force) for the
other half of the day depending on whether he was seeking/available for work or not.
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v) If a person was not engaged in any ‘work’ even for 1 hour on a day but was
seeking/available for work for 4 hours or more, he was considered ‘ unemployed’ for the
entire day. But if he was ‘seeking/available for work’ for more than 1 hour and less
than 4 hours only, he was considered ‘unemployed’ for half day and ‘not in labour
force' for the other half of the day.

vi) A person who neither had any ‘work’ to do nor was available for ‘work’ even for haf a
day was considered ‘not in labour force' for the entire day and was assigned one or two
of the detailed norreconomic activity statuses depending upon the activities pursued
during the reference day.

2.22.6 In the quingquennial surveys, the current weekly status of a person is derived from the
intensities assigned for the daily activities performed by a person during the 7 days of the
reference week.

2.23 Industry and occupation of the work activity. For the employed persons, to record the
industry of work, 5-digit classification of NIC-1998 was used and to record the type of
occupation, 3-digit classification of NCO-1968 was used. In case two or more industry-
occupation combinations corresponding to the status code were reported by a person, the
industry-occupation was taken as the one in which relatively more time was spent during the
reference period by the person. To identify certain category of workers under Division 95
(Private households with employed persons) of NIC 1998, six additional codes were used in
the survey viz., housemaid /servant (95001), cook (95002), gardener (95003),
gatekeeper/chowkidar/watchman (95004), governess/baby-sitter (95005) and ‘others
(95009). This apart, separate industry codes were used for recording the activities of letting of
building for residential purposes (70104) and letting of building for nonresidential purposes
(70105).

2.24 Operation: This was the type of work performed by a person during a reference period.
It could be manua or nonmanual and could pertain to activities in agricultural or non
agricultural sector. Operation was combined with activity status and industry corresponding
to the work performed. Information regarding the type of operation was collected only for
rural areas and related to current status only. The different types of operations came under
four categories. Ploughing, sowing, transplanting, weeding, harvesting and other cultivation
activities fell under the category manual work in cultivation. Against the category manual
work in other agricultural activities were the following types. forestry, plantation, animal
husbandry, fisheries and other agricultural activities. Manual work in non-agricultural
activities congtituted the third category. The last category viz. non-manual work comprised
two broad types — (i) in ‘cultivation’ and (ii) in ‘other than cultivation’. It may be noted that
for ‘regular salaried/wage employees on leave or on holiday, the ‘operation’ related to their
respective function in the work or job from which he/she was temporarily off. Similarly, for
persons categorised as ‘ self-employed’ but not working on a particular day in spite of having
work on that day, the operation related to the work that he/she would have done if he/she had
not enjoyed leisure on that day.
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2.25 Cultivation: All activities relating to production of crops and related ancillary activities
were considered as cultivation. Growing of trees, plants or crops as plantation or orchards
(such as rubber, cashew, coconut, pepper, coffee, tea etc.) were not considered as cultivation
activities for the purpose of this survey. In general, the activities covered under NIC 1998

ub-classes 01111, 01112, 01113, 01115, 01119, 01121, 01122 and 01135 (excepting
plantation of pepper and cardamom) were considered as cultivation.

2.26 Manual work: A job essentially involving physical labour was considered as manual
work. However, jobs essentially involving physical labour but also requiring a certain level of
general, professional, scientific or technical education were not termed as ‘'manual work'. On
the other hand, jobs not involving much of physical labour and at the same time not requiring
much educational (general, scientific, technical or otherwise) background were treated as
'manual work'. Thus, engineers, doctors, dentists, midwives, etc., were not considered manual
workers even though their jobs involved some amount of physical labour. But, peons,
chowkidars, watchman, etc. were considered manual workers even though their work might
not involve much physical labour. Manual work was defined as work pursued in one or more
of the following occupational groups of the National Classification of Occupations (NCO
1968):
Division 5 (Service workers):

Group 52: cooks, waiters, bartenders and related workers (domestic and institutional).

Group 53: maid and other housekeeping service workers (not elsewhere classified).

Group 54: building caretakers, sweepers, cleaners and related workers.

Group 55: Launders, dry cleaners and pressers.

Group 56: hair dressers, barbers, beauticians and related workers.

Family 570: fire fighters

Family 574: watchmen, gate-keepers

Family 579: protective service workers not elsewhere classified.
Division 6 (Farmers, Fishermen, Hunters, Loggers and related workers):

Group 63: agricultural labourers

Group 64: plantation labourers and related workers

Group 65: other farm workers

Group 66: forestry workers
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Group 67: hunters and related workers
Group 68: fishermen and related workers.
Division 7-8-9 (Production and related workers, transport equipment operators and labourers):

All groups excluding group 85 (electrical fitters and related workers) and group
86 (broadcasting station and sound equipment operators and cinema
projectionists).

2.27 Rural labour: Manua labour working in agricultural and /or non-agricultural
occupations in return for wages paid either in cash or in kind (excluding exchange labour) and
living inrural areas was taken as rura labour.

2.28 Agricultural labour: A person was considered as engaged as agricultural labour, if
he/she followed one or more of the following agricultural occupations in the capacity of a

wage paid manual labour, whether paid in cash or kind or both:

(i) farming,

(i1) dairy farming,

(iii) production of any horticultural commodity,

(iv) raising of livestock, bees or poultry,

(v) any practice performed on a farm as incidental to or in conjunction with farm
operations (including forestry and timbering) and the preparation for market and delivery
to storage or to market or to carriage for transportation to market of farm produce.

Working in fisheries was excluded from agricultural labour. Further, 'carriage for
transportation' referred only to the first stage of the transport from farm to the first place of

disposal.

2.29 Wage paid-manual labour: A person who did manual work in return for wages in cash
or kind or partly in cash and partly in kind (excluding exchange labour) was considered as a
wage paid manual labour. Salaries were also counted as wages. A person who was self-
employed in manual work was not treated as a wage paid manual |abour.

2.30 Nominal work: When a person worked for a total duration of 1 to 2 hours in a day, it
was considered as a day with nominal work for the person. In the day-to-day labour time
disposition of the reference week, such a day’s work was considered as ‘half-days work.
Therefore, for a person, number of days with nomina work is a sub-set of the number of days
worked with 0.5 intensity.

2.31 Wage and salary earnings. Information on wage and salary earnings was collected
separately for each of the wage/salaried work recorded for a person in a day. Here, earnings
refer to the wage/salary income (and not total earnings taking into consideration of al other
activities done) received/receivable for the wage/salaried work done during the reference
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week by a wage/salaried employee and casua labourer. The wage/ salary received or
receivable may be in cash or kind or partly in cash and partly in kind. While recording the
earnings following conventions were followed.

i) Thewagesin kind were evaluated at the current retail price.

ii) Bonus and perquisites such as free accommodation, reimbursement of expenditure
for medical treatment, free telephones, etc. evaluated at the cost of the employer or
at retail prices and duly apportioned for the reference week were also included in
earnings.

iii) Amount r eceivable as 'over-time' for the additional work done beyond normal
working time was excluded.

It may be noted that in the survey, at most two activities could be recorded for a person in a
day. Therefore, it is possible that a person might have carried out two or more wage/salaried
activitiesin a day, but only one activity or two activities at the most, depending upon the time
spent on those activities, was recorded. In that case, the wage/salary income only from that
activity(s) was collected and recorded separately, and not the total income of the person from
all the activities done for the entire day.

2.32 Earning from self-employment. To have some idea about earnings from self-
employment, perception of the self-employed persons (self-employed either in the usua
principal status or usua subsidiary status) regarding their current earnings from self-
employment was recorded. Earning of the self-employed person was judged considering all
his/ her farm and nonfarm businesses together in which he/ she was engaged in self-
employment capacity during the last 365 days either in principal status or subsidiary status or
in both the statuses. Information was collected on whether their current earnings from self-
employment were regarded as remunerative or not. The current earnings from self-
employment was regarded as remunerative if total earnings from self-employment was able to
meet the desired level of income of the individual under the existing situation in respect of
type of activity, scale of operation of the business(s), market condition, location of the
business, etc. If the actua earnings from the self-employment activities fell short of the
desired level, the employment was not regarded as remunerative. From all the self-employed
members of the lousehold, desired level of earnings in a month from all self-employment
activities was also recorded in terms codes.

2.33 Present spell of unemployment. The present spell of unemployment meant the
continuous period for which a person remained unemployed garting from the day the person
became unemployed to the survey date. For the new entrants into the labour force, the present
spell meant the entire length of unemployment till the date of survey, starting from the day
such person joined in the labour force. For those who had any previous employment, the
present spell meant the period starting from the day they were seeking or available for work
after loosing their last employment to the survey date.
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2.34 Approximate number of months without work: The months without work were not
necessarily continuous. The ‘approximate number of months without work’ included those
months in which a person was either unemployed or was not in the labour force. For deciding
the number of months without work, each of the 12 nonths was considered separately and if,
in a month the period without work was reported to be 15 days or more, it was considered as a
month without work.

2.35 Existence of union/association in the activity. Union/association was meant to any
registered/recognised body whose membership is open to a section of those engaged in a
specific activity or trade and whose main objective is to look into the interests of its members.
Thus, besides the usua trade unions, union/association covered the association of owners,
self-employed persons, etc.

2.36. Informal Employment: According to the 17" International Conference of Labour
Statisticians (ICLS) framework, informal employment is identified by jobs classified by status
of employment of various categories of workers engaged in different types of production units
consisting of (a) formal sector enterprises, (b) informal sector enterprises, and (c) households
which produce goods for their own final use and/or those employing domestic workers. The
status of employment of the workers performing the jobs may be (a) own account workers, (b)
employers, (c) contributing family workers, (d) employees, or (€) member of informa
producers co-operatives. The employment in the above categories may be formal or informal
depending upon the type of enterprises in which the workers are engaged or the nature of
work they perform.

Accordingly, the informal employment comprises jobs held by:

own-account workers and employers who have their own informal sector enterprises,

contributing family workers, irrespective of whether they work in formal or informal
sector enterprises;

employees who have informal jobs, whether employed by formal sector enterprises,
informal sector enterprises, or as paid domestic workers by households;

members of informal producers’ cooperatives, and

persons engaged in the ownaccount production of goods exclusively for own final use
by their household, such as subsistence farming or do-it-yourself construction of own
dwellings.

In the 61% round survey, certain information for usual status workers engaged in industry
groups 012, 014, 015 and divisions 02 to 99, has been collected to identify informal
employment. The relevant information which are useful in this respect are status in
employment, type o enterprise, type of job contract, availability of social security benefits,
nature of job, existence of union/ association, etc.
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2.37 Procedure for determining household type: On the basis of the sources of the
household's income during the last 365 days preceding the date of survey, the household types
were assigned. For this purpose, only the household's income from economic activities was
considered. The income of servants and paying guests was not taken as the income of the
household. For the rural areas, household types were as follows:

sdlf-employed in nonagriculture; agricultural labour; other labour;
self-employed in agriculture; others.

For urbanareas, the household types were as follows:
self-employed; regular wage/salary earning; casual labour ; others.

2.38 Procedure for determining household industry and occupation: To determine the
household principal industry and occupation, the general procedure followed was to list all the
occupations pertaining to economic activities pursued by the members of the household
excluding those employed by the household and paying guests (who in view of their staying
and taking food in the household were considered as its norma members) during the one year
period preceding the date of survey, no matter whether such occupations were pursued by the
members in their principal or subsidiary (on the basis of earnings) capacity. Out of the
occupations listed that one that fetched the maximum earnings to the household during the
last 365 days preceding the date of survey was considered as the principal household
occupation. If one or more members of the household pursued the household occupation in
different industries, the particular industry out of all the different industries corresponding to
the principal occupation, which fetched the maximum earnings, was considered as the
principa industry of the household.

2.39 Procedure for collecting monthly per capita consumer expenditure (MPCE): For
collection of data on total expenditure of the household from employment and unemployment
schedule (Schedule 10), a worksheet was used in the Schedule 10 of the 61 round. The
approximate value of consumer expenditure obtained through the worksheet has been used for
studying employment and unemployment characteristics by different levels of living of the
household members. The worksheet contained 36 different components of household
consumer expenditure. Depending upon the type of item, either of the two reference periods
viz,. 30 days and 365 days, was used to record consumption of different groups of items. The
items of consumption were classified into four groups and three different approaches viz (a)
consumption approach, (b) expenditure approach and (c) first-use approach, were followed for
defining consumption of items. The different groups were (i) food (other than ‘cooked
meals'), pan, tobacco & intoxicants and fuel & light, (ii) cooked meals, miscellaneous goods
and services including education, medical, rent, taxes and cess, (iii) clothing and footwear
and (iv) durable goods. The procedure followed for defining consumption of the four groups
were (i) consumption approach, (ii) expenditure approach, (iii) first-use approach and (iv)
expenditure approach, respectively. The definition of household consumer expenditure and
the procedure for evaluating that was the same for both Schedule 10 and Schedule 1.0.
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2.40 Procedure followed for collecting employment and unemployment particulars in
different NSS rounds: In the annua rounds, only activity status and industry of work
according to usua principa status, subsidiary status and current weekly status approach are
collected through a few columns of the demographic block of the Consumer Expenditure
Schedule (Schedule 1.0). Particulars of employment and unemployment according to the
usua principal status and usual subsidiary status were collected in the annua rounds by
following a similar approach as in the quinguennial rounds. In the quinquennial rounds,
particulars of current daily status of the household members are collected and current weekly
status is derived from them, whereas in the annual rounds, current weekly status has been
obtained through a direct query. In the 60" round, a separate schedule on employment and
unemployment was canvassed for the first time in an annua round and particulars on
employment and unemployment was colleted in the same manner as that of the quinquennial

rounds.
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Chapter Three

Households and Population
3.0. Introduction

3.0.1 General: As stated earlier in Chapter One, the NSS 61 round survey was conducted during
July 2004-June 2005. To dudy the employment-unemployment Stuation of a country, it is
necessary to look into the socio-economic structure of the households and the demographic pattern
of the population of the country during that time. As such, certain information on Socio-economic
condition of sample households and demographic data pertaining to the surveyed individuds were
aso collected in this survey. In this chapter, the main findings relating to these aspects have been
presented. The estimates are given for India and its condtituent states and union territories with an
effort to present a more detailed picture at the dl-Indialeve. Discussons are mainly centered on the
dl-India estimates. A comparison with earlier survey results is aso done in some cases, a the al-
Indialeve.

3.0.2 Use of estimated aggregates. Compared to the census population or the projections thereof,
population estimates from the NSSO surveys are, in generd, on the lower Sde. This difference
arises mainly due to the differences in coverage and methods adopted in NSS in comparison with
the census operation. However, the ratios obtained from the survey are expected to be robust. This
iIswhy the estimates on employment- unemployment are presented as ratios. To estimate an absolute
number in any category, it is advisable to goply the survey estimates of ratios to the census
population or projections thereof, for that category. The estimates of aggregetes given in the detailed
tables in the Appendix A may help to combine the ratios but may not be used for deriving estimates
of absolute numbers for a characteristic. It may aso be noted that & the tables are generdly
presented as per thousand didributions, the figures are rounded off. Thus, while using the ratios
from the survey results, it is to be noted that the accuracy of these derived aggregates will be limited
to the number of sgnificant digits available in the ratio or percentage estimates presented in the
report. The estimated aggregates, wherever possible, can be used to get ratios with more significant
digits.

3.0.3 Reference period of the estimates: The estimates presented in the report, in generd, refer to
the mid point of the survey period (July 2004 — June 2005) of NSS 61t round i.e. 01.01.05. The
estimates for ‘land cultivated’ have the reference period of the agriculturd year 2003-04 i.e. July
2003 —June 2004. It may be noted that the estimates of aggregates given in the detailed tables help
only to combine ratios. To arive at the absolute number in any category, the survey estimates of
ratios are to be applied to the projected populations as on 01.01.2005, the mid-point of the 61t
round survey period (July 2004 to June 2005).

3.04 Major states. The discussons in the summary findings have mostly been redricted to
eslimates of the mgor states though the dl-1ndia estimates are based on the data of all the states and
union territories. In the Sate/ut. tables, placed at the end of the chapters, estimates for dl the states
and union territories have been presented. It may be noted that the estimates given for smdler states
and union territories may not be reidble due to smadl sample Sze. The mgor states are those with

NSS Report No. 515: Employment and Unemployment Situation in India, 2004-05
23



Summary of Findings Chapter Three
Households and Population

population one crore' or more as per population census 2001 in respect of rura or urban sector
separately. As per this criteria, there are 20 mgjor statesin the rural areas and 21 mgjor states in the
urban areas. The mgjor states are: Andhra Pradesh, Assam, Bihar, Chhattisgarh, Gujarat, Haryana,
Himacha Pradesh, Jammu & Kashmir, Jharkhand, Karnataka, Kerala, Madhya Pradesh,
Maharashtra, Orissa, Punjab, Ragjasthan, Tamil Nadu, Uttar Pradesh, Uttaranchal, West Bengd and
urban Delhi.

3.1 Egtimates of Household and Population

3.1.1 Statement 3.1 gives the estimates of number of households and number of persons aong with
average household size and sex ratio (humber of femaes per 1000 maes) as obtained from NSS
61% round. As per the survey estimates, about 972 million people stayed in 207 million households
inIndia. A little over 73 per cent of the households belonged to rurd India and accounted for nearly
75 per cent of total population.

3.1.2 Statement 3.2 gives the household sze and sex ratio over the years from 1977-78 up to
2004-05. It is seen

from daement 3.1
that, during 2004-05,
the sex ratio in India
dl-India Wwas 951. The average

Statement 3.1: Estimated number of households, number of persons,
average household Size and sex ratio during 2004-05

estimates rural urban rurd+urban household size for the
€8] 2 ©) (4) rurd was 4.8, which
number of households (00) 1501676 569821 2071496 Wwas alittle higher than
number of persons (00) 7243460 2475514 9718974 the urban average of
average household size (0.0) 4.8 4.3 47 4.3. For every 1000
sex ratio (females per 1000 males) 962 920 951 mdes, the number of

femdes was more in
the rural (962) as compared to the urban areas (920).

' 10 million = 1 crore
NSS Report No. 515: Employment and Unemployment Situation in India, 2004-05
24




Summary of Findings Chapter Three
Households and Population

Statement 3.2: Average household size (0.0) and sex ratio over the different NSS surveys

dl-India
NSS rounds rural urban
(survey periods) household sex- rdio household sex- rdio

Sze gze

€] 2 ©) 4 ©)
61%  (July 2004- June 05) 4.8 962 43 920
55" (July 1999- June 00) 5.0 959 45 915
50" (July 1993- June 94) 4.9 944 4.4 905
437 (July 1987- June 1988) 5.1 948 47 912
38" (January — December 1983) 5.1 963 A7 905
32" (July 1977- June 1978) 5.2 959 4.9 904

3.1.3 Change over the years: It is seen from the statement that the sex-ratio increased in 2004-05
over the periods 1993-94 and 1999-2000 — more 0 in the rurd areas than in the urban aress.
This is a reversa of the trend seen between 1983 and 1993-94 in the rurd areas, during which
period, the ratio declined gradudly. As regards the household size, the estimate was margindly
lower than that in 1999-2000, both in the rural and urban areas.
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Statement 3.3: Number of femae headed households, household size and sex-ratio for the
fema e headed households during 1993-94, 1999-00 and 2004-05

dl-India
characterigtics of the rura urban
femae headed hhs 1993-94 1999-00 2004-05 1993-94 1999-00 2004-05
1) (2 ) (4) ) (6) (7)
no. of femae headed
hihs per 1000 hhs 97 104 113 106 94 111
household size (0.0) 3.2 35 34 3.2 35 35
sex- ratio 1861 1820 1771 1706 1721 1599

3.1.4 Information on sex of the head of household was collected in the survey. Number of femade-
headed households per 1000 households dong with the sex-ratio and household size obtained for
such femde-headed households during 1993-94, 1999-2000 and 2004-05 are shown in Statement
3.3 for dl-India It is observed that during 2004-05, about 11 per cent of households of rurd as
well as urban Indiawere headed by females. Compared to dl households, they had, on an average,
ardatively smaler household sze and a much higher sex-ratio. Asin the casefor al households, for
femde-headed households too, the household size seems to have dightly decreased in between
1999-2000 and 2004-05 in the rurd aress, dthough it showed dight increase between 1999-2000
and 2004-05 in both the rura and urban aress.

3.1.5 State-level results The corresponding estimates as obtained for each state and union territory
in the present survey are presented in Statement 3.3.1. Among the mgor states, the proportion of
femde-headed households was highest in Kerda in both the rura areas (23 per cent) and urban
aress (25 per cent). The dl-India feature of smdler household size (rurd: 3.4, urban: 3.5) and
higher sex-ratio in femde-headed households (rurd: 1771, urban: 1599) as compared to al
households is noticeable in the mgor Sates.

3.2 Household Type

3.2.1 The nature and type of work from which a household derives its mgor income is an important
indicator of the activity pattern of its members. In the survey, every sample household was,
therefore, categorised into household types, depending on the economic activity of the members of
the household during the 365 days preceding the date of survey from which mgor income of the
household was generated. The didtribution of households and the corresponding population by
household type for dl-Indiais given in Statement 3.4.
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Statement 3.4: Per 1000 digtribution of households and population by household type during
1993-94, 1999-00, 2004-05

dl-India
household households population
type 1993-94 1999-00 2004-05 1993-94  1999-00 2004-05
@ ) ©) 4 © ©) U
rural
self-employed in:
agriculture 378 327 359 424 371 398
non-agriculture 127 134 158 131 139 167
sdf-employed 505 461 517 554 509 565
agricultura labour 303 322 258 275 301 241
other labour 80 80 109 75 76 106
rurd |abour 383 402 367 350 376 346
others 112 137 116 95 114 83
al 1000 1000 1000 1000 1000 1000
urban
s f-employed 337 344 375 388 393 433
regular wage/salaried 434 417 413 428 402 396
casua labour 132 140 118 129 141 118
others 97 97 A 55 63 52
al 1000 1000 1000 1000 1000 1000

3.2.2 Statement 3.4 reveals that during 2004-05, members of about 52 per cent of the rura
households took recourse to self-employment. They condtituted nearly 57 per cent of the rurd
population. Another 35 per cent of the rurd population belonged to rural labour households. Such
households congtituted 37 per cent of al rurd households. Among urban households, regular
employment was the maingtay of 41 per cent of households with an dmost equa share (40 per
cent) of urban population. Nearly 38 per cent of the urban households had income mainly from self-
employment. While, in rurd areas, the proportion of households depending on self-empl oyment
had declined by 4 percentage points between 1993-94 and 1999- 2000, there has been an increase
in the proportion by 6 percentage points between 1999-2000 and 2004-05. The said proportion, in
urban areas, dthough remaned a dmost the same level between 1993-94 and 1999-2000,
increased by 3 percentage points between 1999-2000 and 2004-05. On the other hand, the
proportion of households depending mainly on casua employment declined by 2 percentage points
between 1999-2000 and 2004-05, while the proportion of households depending mainly on regular
wage/sdaried employment remained amost at the same level during that period.

3.2.3 Sate-wise distribution: The distributions of households and persons by household type for
different states and union territories are given in Statements 3.4.1 and 3.4.2 respectivey, for both
the rural and urban aress.

3.2.4 Rural areas. Inthe rurd areas, salf-employment was the mgor activity of the householdsin
many of the mgjor states. Among the mgor states, the proportion of self-employed households was
highest in Uttaranchd, Jammu & Kashmir and Uttar Pradesh (68 per cent each) followed by
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Raasthan (66 per cent), Assam (66 per cent), Himacha Pradesh (57 per cent) and Madhya
Pradesh (56 per cent).

3.2.5 Urban areas: On the other hand, regular employment was the main activity of urban
households in most of the major tates. About 48 per cent of the urban households in Maharashtra
were found to depend on regular employment. In this respect, the other states close to the rank of
Maharashtra were Haryana (47 per cent), Chhattisgarh (46 per cent), Gujarat (45 per cent), Punjab
(44 per cent) and Assam (44 per cent). In the urban areas, among the mgjor states, the percentage
of self-employed households was higher in Uttar Pradesh (49), Jammu & Kashmir (49), Bihar (47)
than that in other mgjor states, and the percentage of casual labour households was much higher in
Keraa (25) and Himacha Pradesh (24) than that in other mgjor states.

3.3 Monthly Per Capita Expenditure (MPCE)

3.3.1 Household income, or for that matter ‘leve of living', is highly related to employment
characteristics and underlying earnings of the household members. Thus, the distribution of
households and population by income leve is an useful background informetion for a corrdative
dudy on ‘employment’ or ‘unemployment’. As it is difficult to collect rdiable income data, the
NSSO, collects data on consumption expenditure in its surveys. In the present survey on
employment-unemployment, data on consumption expenditure was collected through a separate
work-sheet which was integrated with the employment-unemployment schedule (see Appendix C).
The work-sheet is an abridged version of the detailed schedule used for consumption items in the
pardld full-fledged consumer expenditure survey. The abridged work-sheet that was used to reduce
the respondent fatigue is known to understate the level of consumer expenditure in comparison with
the detailed schedule. Based on the abridged work- sheet, monthly per capita consumer expenditure
was worked out for each sample household, which is expected to serve as a close proxy for
income. The distributions of households and the corresponding population by MPCE class for dl-
India are presented in Statement 3.5. The corresponding distributions for states and union territories
are presented in Statement 3.5.1 (for households) and in Statement 3.5.2 (for persons).

Statement 3.5: Per 1000 distribution of households and population by MPCE ( Rs.) class
during 2004-05
al-India

rural urban
MPCE class households ~ population MPCE class households population

@) 2 ©) (4) ) (©)

lessthan 235 29 34  lessthan 335 33 44
235- 270 30 38 335-39%5 32 45
270- 320 71 88 395 - 485 73 95
320 - 365 0 105 485 - 580 93 114
365-410 %! 106 580- 675 97 111
410— 455 9 100 675- 790 93 100
455 -510 106 108 790 - 930 99 101
510 - 580 117 113 930- 1100 97 91
580 - 690 127 116 1100 — 1380 113 97
690 — 890 119 101 1380 — 1880 121 97
890 -1155 65 52 1880 - 2540 75 56

1155 & above 60 40 2540 & above 74 49
al classes 1000 1000 al classes 1000 1000
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3.3.1.1 The class limits for the MPCE classes given in the statements and appendix tables of this
report are based on the data collected in detailed Schedule 1.0 (Household Consumer Expenditure)
in this round. The class limits of MPCE classes were determined, separately for the rural and urban
sectors of dl-India, in such amanner that each of the firgt two and last two classes contained 5% of
the population and each of the remaining classes contained 10%.

3.3.2 In urban India, about 42 per cent of the households — which accounted for nearly 51 per cent
of the population — spent less than Rs. 790/- per nonth per person. On the other hand, in rurd
India, about 41 per cent of the households — which accounted for 47 per cent of the population —
could spend up to of Rs. 455/-. The proportion of households spending Rs.890/- or more per
capita was as low as 13 per cent in rura India, wheress in urban India, about 48 per cent of
households was spending Rs. 930/- or more per month per person.

3.4 Households and Particulars of Land

3.4.1 In rurd India, a mgority of the households depend mainly on agriculturd activities and thus
land is the main source of employment for their members. Hence, it is important to study certain
aspects of land viz. the paticulars of its ownership, possesson and cultivation by the rurd
households. These aspects are discussed one by onein the following paragraphs.

Statement 3.6: Per thousand digtribution of rurd households by size class of land owned for each

household type

dl-India rura

Sze class of household type

land owned sdf employed rura labour others al

(hectares) agri- non- dl agricul- other al

culture  agricul- turd  labour
ture labour

1) 2 (©) (4) (5 ©® @ @

0.000 9 67 27 59 119 77 205 66
(66)

0.001 -0.004 9 123 43 173 145 165 113 96

0.005-0.40 179 603 308 592 587 591 450 428

0.41-1.00 299 129 247 125 106 120 122 186

0.001 -1.00 487 855 598 890 838 876 685 710

(730)
1.01-2.00 248 47 186 39 28 36 61 117
(108)

2.01-4.00 170 22 125 8 11 9 34 72
(60)

4.01 & above 86 9 63 2 5 3 16 35
(36)

al dasses 1000 1000 1000 1000 1000 1000 1000 1000

Note: 1. The households with size class of land owned ‘0.000" hectares comprise households owned land less than

0.001 hectares as well as households which reported no information on land owned.

2. Figures in parentheses give the distribution of households obtained from the Land Holding Survey (Sch. 18.1) of
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NSS 59" round.

3. The classes for which the tables are generated based on Schedule 18.1, NSS 59" round, are different from those for
which the tables are generated for Schedule 10, NSS 61% round. Hence, for some of the size classes of land owned in
this Statement, the figures from Schedule 18.1 are blank.

3.4.2 Ownership of land: So far as the ownership of land is concerned, information on size of land
owned as on the date of survey was collected in the survey. In Statement 3.6, the didtribution of
rurdl households by size class of land owned is shown for each household type at the nationd leve.
The corresponding distribution obtained from the land holding survey of NSS 59" round is dso
presented (in parentheses) in the satement. In Figure 1, cumulative digtribution of the households,
viz. df- employed (SE), rural labour (RL) and all households (All) is presented.

3.4.2.1 The didribution of land among the rurd households is found to be highly skewed and the
nature of skewness depends largely on the household type. During 2004-05, nearly 71 per cent of
the households owned land of size 0.001 hectares to 1.00 hectares. The Situation was the worst for
other labour households - about 84 per cent of them owning land from 0.001 hectares to 1.00
hectares. On the other hand, 50 per cent of households depending on self-employment in
agriculture owned land more than 1.00 hectares.

Fig. 1: Cummulative distribution of rural households by size class of land
owned
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Land owned (in hactare)

Per 1000 of households

3.4.2.2 Sate level distribution: The digtribution of rura households by size classes of land owned
for each state and union territory is given in Statements 3.6.1. The statement shows that among the
magor states, the proportion of rura households owning land from 0.001 hectares to 1.00 hectares
was as high as 86 per cent in Kerala, 84 per cent each in West Bengd and Bihar, 83 per cent in
Jammu & Kashmir and 79 per cent each in Uttarancha and Tamil Nadu. However, in some magjor
states, proportion of households owning land with size exceeding 1.00 hectare was quite substantial
— it was 45 per cent in Rgasthan and 43 per cent in Madhya Pradesh as againgt about 22 per cent
a thedl-Indialevd.
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3.4.3 Land possessed: Statement 3.6.2, placed at the end of this chapter, givesthe average area of
land possessed per household and the digtribution of the households by size class of land possessed.
As seen from the statement, in 2004-05, the average area of land possessed as on the date of
survey by arurd household was 0.77 hectare. The corresponding average for a female-headed
household was 0.37 hectares. As high as 75 per cent of the households possessed 0.001 hectares
to 1.00 hectares of land. In rurd Kerda, only 6 per cent of the households were found to possess 1
hectare or more of land and the average land possessed was as low as 0.25 hectare - the lowest
among the mgjor states. Among the mgjor states, the tates that succeeded Kerda in respect of
average land possessed were West Bengd (0.31 hectare), Tamil Nadu (0.34 hectare), Uttarancha
(0.47 hectare), Bihar (0.52 hectare) , Orissa (0.58 hectare) and Assam (0.92 hectare). Average
land possessed was the highest in Rajasthan (1.87 hectares) followed by Madhya Pradesh (1.47
hectare) and Chhattisgarh (1.21).

3.4.4 Land cultivated: Information on land cultivated during the agriculturd year (AY) 2003-04,
i.e, July 2003 to June 2004 was collected in the employment-unemployment survey. The
digributions of rurd households by sze cdass of land cultivated according to the latest three
quinquennid NSS rounds, viz., 61% (2004-05), 55" (1999-2000) and 50" (1993-94), are
presented in Statement 3.7.

3.4.4.1 The statement shows that during the agricultura year 2003-04, about 38 per cent of the
rurd households cultivated land more than 0.40 hectares. In fact, about 57 per cent of rurd
households were egtimated to
have cultivated * 0.001 hectare’ or

Statement 3.7: Per 1000 distribution of rural householdsby o i AY  2003-04 (see
Size dass of land cultivated during the agriculturd years 1992- 4104 Table 9 Appendix A)

53, 199699, 200304 Between 1993-94 and 1999-
2000, dthough the digtribution

ai.l-lndla , rura has shifted towards the lower size
Szeclass of agriculturd year q tht i ) .
land cultivated 1992-93 1998-99 200304  OE5S IS, an Incresing
(hectares) (50" round) (55" round) (61 round) prppor‘uon of households hqve
(1) 2 3 @ shifted gradudly to the lower size
up to 0.40 575 632 621 UX%s  thee was - some
reshuffling across sze dasses
0.41-1.00 171 168 171 betw 1999-2000 and 2004
1.01—2.00 135 112 13 een wes Al an )
2.01-4.00 76 59 65 '
4.01 & above 43 30 30 T
Al d 1000 1000 1000 3.4.4.2 Satelevel distribution:

Note: The households with size class of land cultivated up Based O_n the present survey, the
to 0.40 hectares comprise households cultivated land less ~ distributions of rurd households
than 0.40 hectares as well as household reported no by size dass of land cultivated for
information on land cultivated. different daes and  union

territories  are  presented in
Statement 3.7.1. The maor states where 30 per cent or more of rural households had cultivated
land more than 1.00 hectare were Madhya Pradesh (42 per cent), Rgasthan (40 per cent),
Chhattisgarh (39 per cent) and Assam (30 per cent).

3.5 Literacy Among Household Members
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35.1 Literacy, together with educationd attainment, determines the qudity of population and is
highly related to one's employment prospects. For the purposes of this survey, a person who could
read and write a Smple message in any language with understanding was consdered a literate
Literates were further dassfied according to their levels of educationd attainment. The discussion
here is restricted to persons in the age-group 15 years and above. The proportion of households
with no literate member is given in Statement 3.8 for India as a whole, and in Statement 3.8.1 for
different states and union territories.

3.5.2 Statement 3.8 shows that, during 2004-05, in Indig, in as many as 26 per cent of the
households in the rural areas and 8 per cent in the urban aress, there was not a single member in the
age-group 15 years and above who could read and write a Smple message with understanding.

Further, as high as 50

Statement 3.8: Number of households with no literate member/ female  Per cent of the rurd —
member of age 15 years and above per 1000 households during ~ @d 20 per cent of the

1993-94, 1999-2000, 2004-05 urban-households  had

dl-India no literate femde

hhs. with hhs withno litrate ~~ Member. It may be

round (year) no literate member female member* noted that compared to

rural urban rural urban  the period 1993-94 to

@) (2) (3) (4) (5)  1999-2000, the

61% (2004-05) 261 84 500 195  improvement in this

55 (1999-00) 321 119 609 341  regard had been much

50™ (1993 — 94) 370 143 678 397  faster during the period

* the denominator for these ratios are all households irrespective of whether 1999-2000 to 2004-
there is any female member in the households or not. 05.

3.5.3 Sate-wise variations: As seen from Statement 3.8.1, the state-wise varidions in these
proportions during 2004-05 were quite significant. Among the mgor dates, the proportion of
households with no literate member of age 15 years and above was the lowest in Kerda — this
proportion varying from 38 per cent (Bihar) to 3 per cent (Kerda) in rura areas and from 16 per
cent (Rgjasthan) to 1 per cent (Keraa) in the urban aress.

3.6 Households with Usually Employed Per sons (PS +SS) of Age 15 Yearsand Above

3.6.1 Income of a household obvioudy depends on the number of employed persons in the
household. Although income depends aso on the type of work carried out by the members, the
number of employed persons in a household could ke taken as a broad indicator of its economic
condition. The results giving the digtribution of households having a least one member of age 15
years and above by number of usualy employed persons of age 15 years and above are presented
in Statement 3.9 for dl-India. The corresponding results obtained from the 50" and 55" round
surveys have aso been presented to observe the changes, if any, over the period 1993-94 to 2004-
05.

3.6.2 It is seen from Statement 3.9 that during 2004-05, about 4 per cent of the rurd households
and 8 per cent of the urban households had no usudly employed member, while about 72 and 44
per cent of rural and urban households respectively had two or more members employed more or
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less regularly. On the other hand, in the households where the head was a femae, the proportion of
households with no usualy employed member was condderably higher — nearly 24 per cent in the
rural areas and 26 per cent in the urban areas of India It may be interesting to note that while
among al the households only 3 to 4 per cent had ‘only 1 femae worker’, among households
headed by females, the proportion with ‘only 1 woman worker’ was much higher- 33 per cent in
rura areas and 23 per cent in urban aress.

Statement 3.9: Per 1000 distribution of households having & least one member of age 15 years

and above by number of usudly employed (pst+ss) persons of age 15 years and above in those

households during 1993-94, 1999-00 and 2004-05

dl-India
number of usudly al households fema e headed hhs.
employed persons
1993-94 1999-00 2004-05 1993-94 1999-00 2004-05
(1) (@) 3) (4) ©) (6) ()
rural
none 31 46 44 174 228 235
only 1 mde 263 277 198 45 57 48
only 1 femde 50 49 44 455 396 332
only 1 mde & 1femde 290 278 280 110 112 111
others 366 351 435 216 207 275
al 1000 1000 1000 1000 1000 1000
urban
none 83 76 78 323 263 263
only 1 mae 495 509 448 92 112 134
only 1 femde 36 36 34 282 301 234
only 1 mde & 1femde 135 129 144 104 99 106
others 250 250 296 199 225 264
al 1000 1000 1000 1000 1000 1000

3.6.3 Change during 1993-94 to 2004-05. Statement 3.9 reveds tha the proportion of
households with no worker increased from about 3 per cent in 1993-94 to 5 per cent in 1999-2000
and retained that levd till 2004-05 in rurd India - the urban proportion being stable at the leve of 8
per cent during this period. In this respect the femae- headed households are poorly placed. Among
the femae-headed households, this proportion shows a dow but increasing trend in rural areas —
from 17 per cent in 1993-94 to 23 per cent 1999-2000 and then to 24 per cent in 2004-05, and in
the urban, had been a 26 per cent during 1999-2000 to 2004-05 after sensng a fdl of 6
percentage points between 1993-94 to 1999-2000.

3.6.4 Satelevel distribution: The corresponding distributions for different states and union
territories based on data of the present survey are presented in Statement 3.9.1. Broadly speaking,
the same pattern as that noted for dl-Indiais aso seen for the major states.

3.7 Age Digtribution of Population
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3.7.1 Age and sex are two important demographic characteristics. The distribution of population by
age-group and sex as background information could improve the understanding of the results on
employment-unemployment. In Statement 3.10, the digtribution of the rural and urban population by
5-year age-groups is presented for males and females separately. Comparable results based on the
50" round (1993-94) and 55™ round (1999-2000) surveys are also presented in this Statement.

3.7.2 Age distribution: During the five years separding the present survey from the lagt
quinquennid one, a smal shift is visble in the population, especidly among the younger groups. A
dight decline in the share of the youngest age-group (0-4 years) aswell as of the children aged 5-14
years in rurd and 5-19 years in urban are noticeable for dl the categories of persons. This
digtribution would help in better understanding of the results presented subsequently, as most of the
results are age specific. The corresponding disiributions for different states and union territories are
given in Statement 3.10.1 for each sex separately for rura and urban aress.
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Statement 3.10: Per 1000 digtribution of population by five year age groups during 1993-94,
1999-2000, 2004-05

dl-India
age group mde femde
(years) 1993-94 1999-2000 2004-05 1993-94 1999-2000  2004-05
1) (2) (©) (4) (5) (6) ()
rural
0-4 129 117 111 127 119 110
5-9 132 137 126 126 129 120
10-14 120 128 127 107 117 113
15-19 102 99 101 90 88 91
20-24 81 77 80 91 86 88
25-29 74 75 72 85 84 79
30-34 68 66 66 74 75 79
35-39 64 66 68 62 67 73
40-44 50 53 57 52 51 56
45-49 45 46 51 48 45 48
50-54 38 37 38 37 36 37
55-59 29 28 30 32 30 31
60 & above 68 70 71 69 72 75
dl 1000 1000 1000 1000 1000 1000
urban
0-4 105 93 87 106 92 85
5-9 112 109 96 111 109 95
10-14 115 116 104 114 114 108
15-19 112 110 109 103 102 98
20-24 96 96 103 98 94 99
25-29 84 85 88 90 90 87
30-34 77 75 78 78 81 83
35-39 70 74 75 73 78 79
40-44 60 65 65 54 57 65
45-49 50 52 56 45 49 55
50-54 36 39 42 35 35 41
55-59 28 27 31 29 28 32
60 & above 55 58 64 64 70 76
dl 1000 1000 1000 1000 1000 1000

3.7.3 As compared to 2001 Population Census, the percentage of population in 0-9 age-groupsis
lower for both males and femaes in rurd and urban aress. Detalled investigation is required to find
out the reasons for such difference. The age-distributions generated from the information contained
in Schedule 1.0 (Household Consumer Expenditure) and Schedule 10 are quite close for both maes
and femdesin rurd and urban aress.
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3.8 General Education Leve of Population

3.8.1 As mentioned earlier (in para 3.5.1), educationd atanment determines the qudity of a
population and ones employment prospect. Thus, it is important to study the distribution of
population by educationd atainment (level) before a comprehensive discussion is attempted on
employment-unemployment in the subsequent chapters. There is aso a need to examine the changes

in the literacy raes

Statement 3.11: Literacy rate (per 1000 persons) by sex and for rurd over time. In

and urban India during 1983 to 2004-05 Statement  3.11, the
al-India  literacy rates (number

round rurd urban of literates per 1000
(year) mde  femde mele femde  persons) by sex as

@) 2 () (4) (5) etimaed from the

61% (2004 - 05) 636 450 805 693 38" (1983), 43¢
55" (1999 - 00) 588 385 784 657 (1987 - 88), 50"
50 (1993 - 94) 545 321 759 616  (1993-94), 55"
43 (1987 - 88) 484 260 719 556  (1999-2000) and
38" (1983) 449 219 693 515 present  quinquennia
urveys on

employment and

unemployment are presented for rura and urban India. In Figure 2, the literacy rates per 1000
persons are presented. It may be mentioned that in the earlier quinquennia surveys, a person who
could read and write a smple message in any language was considered as literate. From the 50"
round onwards, another condition viz. ‘with understanding’ was added for identifying literates. Over
the period 1983 to 2005, it is seen that the literacy rate has increased consderably. The increase is
relatively more among femaes than among maes — both in rurd and urban India. The distribution of
persons by broad education leve is presented in Statement 3.12 for each sex and rural-urban
resdence at the dl-India level and those for different states and union territories for 2004-05 in
Statement 3.12.1. As seen from Statement 3.12.1, there was consderable variaion in the
proportion of non-literate and educated (i.e,, those with generd educationd level secondary and
above including diploma/ certificate course) over the mgor States.
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Fig. 2: Literacy rate per 1000 persons by sex and sector
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Statement 3.12: Per 1000 digtribution of persons by general educationa
level during 1993-94, 1999-2000, 2004-05

dl-India

year genera educationa level
and not literate& midde  secondary
round literate up to & above

primary
@ 2 (©) 4) (©)
rural male
2004-05 (61%) 364 (320) 361 (277) 140 (191) 134 (211)
1999-00 (55™) 412 (372) 342(262)  126(178) 117(189)
1993-94 (50™) 455 (411) 337 (276) 109 (154) 98 (157)
rural female
2004-05 (61%) 550 (585) 293 (199) 89 (113) 67 (102
1999-00 (55th) 615 (652) 260(174) 75 (96) 50 (77)
1993-94 (50th) 679 (708) 230 (166) 56 (73) 34 (53
urban male
2004-05 (61%) 195 (121) 300(202) 160 (194) 345 (483)
1999-00 (55™) 216 (144) 309(199) 156(193) 317 (464)
1993-94 (50th) 241 (162) 332(233) 145(184) 281 (419)
urban female

2004-05 (61%) 307 (279) 294 (197) 144 (168) 255 (356)
1999-00 (55™) 343 (318) 299 (195) 132(157) 225 (328)
1993-94 (50th) 384 (363) 310(216) 118(143) 187 (277)

Note: Figuresin parentheses are the corresponding proportions for persons of

age 15 years and above.

Government Schemes

Chapter Three
Households and Population

3.8.2 Change over
rounds. As seen from
Statement  3.12, the
proportion of educated
persons (i.e
educationa level
secondary and above)
has increased in dl the
caegories during the
period of 11 years
between 1994 and
2005. In rurd India,
the proportions of
educated persons in
2004-05 were 13 and
7 per cent respectively
anong mdes ad
femaes. The
corresponding
proportions in  urban
India were 35 and 26
per  cent. The
proportion of educated
persons have increased
over time for maes and
femdes both in rurd
and urban aress.
3.9 Beneficiary of

3.9.1 Information on whether the members of the households have been benefited from certain
government schemes viz.,, Annapurna, Integrated Child Development Services (ICDS) Scheme,

Mid-day Med and

Statement 3.13: Number per 1000 persons received benefit from  Food for Work,
Government different schem